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Oil and Gas Lease

ThiS Agfeement, m8dc thc 4rh day of Septembcr, 2003, by 8nd bctwc.r Eula Butl.r, a sin8le woma,r, whosc address is I I I Butlcr

Ln., Harriman, TN 17748

party of$e firrt pa4 herginanar called the Lcssor, and Nonh Co&st Encrry E&stcm, lnc., a Delawaro corporatiorL havint a fiEiling ad&rss oiPosl

Oflicc Box 8, Rayenswood, Wcst Virgiuia 26164, party oflhe sccond par! hcreinancr called tbc ksse..

WitneSSeth: That lor atrd in considcBton of rhc pr.miscs arld of tlc mutual covcn8nls ald agrelmcntt hcreinrftct set forth, the L.sso.

and Lessce agr.c as follows:

LEASING CLAUSE: Lessor hcrcby l.ases cxchsivcly lo Lessee all the Oil and Cas and lhcir conslitueots, wh.ther hydrocadon or non-

nyarocadon, unAulying thc land hercirl leased, log.ther wilh such cxclusivc rights as may bc ncccssary ot coovcr]icnt for Lcssc€- at iis clcfiion, !o

eiplore for, dcvclop, pr-oducc, me.srr", un,l -arkct production toEr th. Lcaschold, snd from adjoining lands, using mcthods 6nd teahniques which

arc not rouicrcd to cuEenr technolos/, includinS fie right to conduct gcophysical tnd othct cxploratory lcsts; to drill, maiotain, opcrarc, c.asc to

opcr8rc, plug !b&tdoD, and rcmovc wclls, to usc or iosEll ro&&, clcctsic powc. aad t€l€phooe frcilitics, 0od to coodrucl Pip6lincs' with sPpun4ad

A"itirio, inJrOiog O"ru acquisition, c{mprsssion rtrd sollcdion facilitics for usc in the production and tr8lsporlrion of p.oduc$ from fic Lcsschold

urd from neighbo-ring tandi scross $c Lcaschold, End such rights shall survivc thc rcrm of rhis aS.rcmcot for so long theresfter as oPcralions arc

coutinued; to-use oi[ gas and non{omcstic wstcr souccs, frcr of cos! to storc g$ of arly kind undqground, rcgardless of thc source thetmf'

irJrJi"g itt i"J"oi"n-of gas rherein and rcmoving fiE samc thcreftom; Io protccl storcd gas, to oPsratr, maintain, rcpsir- End rcdove matcrisl and

.Aoip,o.-n1 frr" p.".i.", i, t *t of land is situat;d ir 2od District, Roalc Couoty, Tcnncssgc, rnd boundcd and describcd substantially, now or

formcrly, 8s follows:

On the North by falds of 

-

Stuart Butler

On the East by lands of 

-GaY

le Moorc

On hc west by la,lds of 

--Blair

On the South by lsnds of Butlet Lanq
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conraininc 27.60 ac.ot more or lcss, aod being thc Same land sonvsyed to $e Lessor by W.,{ Ray datcd July2l, 1952sod lccorded in thc records

ffii*;6,,|.;il.Jeoor'i7, u, p"g" zi8, rcserving rhercftom 200 feel from thc buildings now on ssid lsnd on which no wells shall be ddlled

uy 
"io", 

p"rry .*"p, uy mutual conscnt. Lcsscc rcscrves 200' around each well bore for op€.ational purposes.

It is agrecd thd this lcasc shall r.mai[ in forcc for thc torm ofFive(s) yca6 from tlis dat ,nd as long lhcrtanct as thc lcssce is cngagcd in $e

production ofor s€arch for oil and gas, or cirhcr ofth€n! o! thc leascs Premises'

INCoNSIDERATIoNoFTHEFoREGoINGthes,idLess€ecoYeIaltssldrg]e€sl

First: To dclivcr ro th. crcdit ofthc Lossor, frec ofcos! in thc piP€linc or ta*J to which tlc wells of tho L€sse€ mEy bc conncctcd' as royalty the

"qr;i;;.-.j8h,h 
;;;tar ou uno nuru,ui e;;;ii;;;;;;;, ,";;d h.osponed ,rom rhe lcascd prcmiscs; or, atrhc Lcssce's option ro Pgv to the

Lcssor 8n amouDt equal to tne marxet pnic'* lhc rJclt ofsuctr onc'cigtrth royilty, bascd on the marict prico of oil and n8turql gatoline ol lik' g&dc

--i 
grr*y p,cvaililg - the date sucli oil and narurEl Basolinr is run into lhc pipclinc or inlo storsSo tET ks'

Sccond:TopaytothcLcssorone.gis,hthofthep.cv&iliogllcldPric!,.at'thcwell,forlhcg&'ondotherhydrocslbons(cxceptcoal)whicha'e
Droduced, markcred ana ur.a oru" pr".is"#"t 

"'"J 
*l'ir"" gL well driltcd on'said prcriiscs Lcssor shau Pay a proponionar€ pan ofall ad

ialorem, cxcisc, occupalion. depiction, privilegc, liceosc, scvcrance, processurg, prod.ction or othcr laxcs now or hcrcaftcr lcvied or assessed or

charged oo lhg oil ajld or gas produccd Aom thc Isnd'

Third:UponapprovalofLcssolsrcque$forfrcpgasandthcexccutio[.of&ConsumerGarAgrcrncn!thcLcssormayuscgasforhcalingand
lishrins lhc inside of one o*"Iing rtoo", tir;'"*-on 

"r'" 

rt+:* ort^itst' fr:i ull o* well thciln producinS morc gEs than is nec€ssary for lhe

oJcrarron of rhis lcasc, proriO.O U,. Uoilri;;]fiI;;iiitt *t wastc, and fumistrcs atrd uscq u his own cosr and risk' €aonomical lrghring and

hiaring applianccs. t-.rror, ,r" orgn ,illr ilrr ir.i* trr"ri;.-iimit o ro zoo,ooo lruic fcet pir annum All gas used in excess 0f200'000 cubic

fcer per yeal, shall bc paid for by $c use; r-nar*t u, u o,a 
"quot 

ro thc rircn cuncni oubiishcd rare' for gas utiliry' for Otc town nearesl thc prernisos

above dcscribed. Th" usc uy r_csro, 1or ril'j[;;;;;;rry *it, o" p"-isl,, oi'r-.rtor) of gis pursuant to thc forcsoing provisir-rns shal)

consrirure dn agreemcnt by Lessor (8nd il";;h*;ilild;nify ana iarc I-esic-c rraimlcs'to'i ali claims and dcm8nds for pcrsonal injury

tincludins dcath) and for propcrty dEoagcs incuring in Eny wly snd t" 
"I 

parr""r *Jr^p"rty from thc uso of sEid gEi Lassec's f&cilities aDd atl

Iti.. fu"iiiri"t ,t"a ot urlemptcd lo b€ uscd for such Purposcs

Founh: To Pay fot damages dooe to growing crops oc'ssioncd by lhe location srld drilling ofany wcll or vclls'

Fifth:TopayLessorasDclayRer*alaltheralcofTwoDouars($2.00)dollarsDernctmjncralacrEpcrycarpaysbleannus]lyinadvance'
beSinninS on scprembcr 4, ZOOI, -O "frtinring 'r,ercafrer 

until.the comm""""..i olioyaty paym.nrs betiy Rcnt{l Peid for lime btyond $c

Ioir',.n.""..n, ort" orRoyalty Palmeots shall bc credilod upon thc Royalry Psymcnl

lfatvellcapableofproducinggssinPayinsqua,ttiticslocsr.don$ele&scd!rcmises(oron&creascPooledo.consolidatedwitiallornporlion
of rhc leascd premises inro u unir ro, n"'J/iiiiiil, op"ruion of sucr, ,rar) is ar anv ilme'sr'ut-in and-no gas or gas-condcnsat' therefiom Is sold or

uscdoflthcpremis€sorthe,-u,u"'u,Joi.g"Liineorothcrproducrs,^"""nh.;,,;;;il;;i'in".rr'iarbc-dccmcdtobcawcllonlheleased
nremiscs producinB 8as in poying qr-riJ';ffii'f-."". *ir-*r,inu" io f"r...O**e 

"li 
oiin; iimc or timos whilc such^well is so shul'rn wherhcl

lefore or affcr cxpirarion ottr'e primary 
'rc?nii"*"i'T**" 

'r'Jr 
*" 

'"n'onourt 
iiii!*"" io ulilizr gas or 8Es ard S!s- -c'o'ndcnsarc capablc ofbcin8

oroduced from such shul"in *.ll ""d 
ri;U';; ;;;r-io- oUtigution to ,*t"r. 

'utf''p'od'"ts 
undcitcrms' condirions or circumstances which' in

iessec,s iudgmcnr cxer"ir"o in cood ra,rhl;c";";*.;;;.' ;;;"" .narr ue 
"urie;i"[iJp"i -i"na"' ro icst"r ''ithin 

45-davs aiier thc expirarion

of each period one )ea, lengti ,-""l;;;;'i;;;*ii:th '"ti 
*'I o * 

'rtuiin' 
* 

'Jvirry' 
an amoun! cqual to'tho amual dclav rcntal herein

providcd appricabrc to rhe Intercsr ot reil;; i;"'-'-ugi"rnurs"d in lni"*"'"-:1t"""'l'-ocfll1"i"il*llH'f;;]l;Jl['*T:iiiJ:'"li::f*;

li,ln{m':,*J ln *::t,t;lr:T:,tLiffi H,'fi":"#::"'ff '#;";:d' ;;;' oi ,"on"v such pavmen'l shatt be deemcd a

rovatry under alt provisions * *- *"L1" filh"r"ir*i ;;;; ;,"" 
", 

,"r0"',L?'i"''*' "t-'- 
lito't crcdit in depository bank desiSnared'

novaltv ownership as oftt c tarr oay ortacb iritr'iinrur p"riia * ,r,o*o uy l..".it,,ioiat 
'ttutt 

go"t- lhc deE mination of lhe pany or Pa(ies

;,i,"::i;-#;;ilpaym.nt -.' i.1,1 t/di
| 4v t 

t) /'L't/Ltb r I

(su;) ott -Dzz7



Sixrh: !,ess€e 8t its oprion may combine thc abovc propeny, or any parl ther.o! wilh othcl tracts of land (tcascd or owned by Lessee) for a

ariltinfrnit ofnot n1oo ,i,* on" lunar"j 
"i*iy 

n","r, pt'u. iozo *r*gc tolcrancc, on which trnit one or more wclls mey bc drillsd above the top of

irr. irln,on, and not more thar three huodrcd twenty'actes, Plus l0 i/o acreagc tolemncc, on which one ot morc w'lls msy bc &illed below $e

Trenron. The Lcssee, alolc oa wilh olhcr Lassces, niay form any pool or uniiby exccuting scknowledging 8l1d tiling-same in the rEaotds of the

countrin ,rt i* tn poolcd or unitizcd lsnd is locared's decla.sfion of suctr pooiing or ltritizing-, ideltiryiog and dcscribing the poolcd o' unilizgd

*"o. i*py ortr," ai"laration shallbc mailed to the Lessor. such poolingor unitizing shall bccffectiv€ on nd aftcr thc dale ofthe declaration' lfa

wcll drill#on the pooted or unitized are; is producrive, all royaltics poy-ablc hc."under shall bc Prorated in the dircct proplrtion that tho unitized

portlon or irr. acrcage of thc premisc. 
"o".r"l-ti 

tr'tl, lease bears to ihe total acreage in said unit Lessor Egrees to.Sive ae€ rigll ofway for all

ir"Jraii"" -a seru'ice lines of l-esscc. Thc commencernsnt of operations for the drilling of s well on 81,y prcmises included in each unit or

irodrction of oit aod Bas at qny tocurion on said unit shall havc thc same force Bnd sffect as drilling operstions bcing conducted or production

llruir"a irorn *,. r"*e-d premisis for rhe purposs oI extcnding thc term ofthis leasc, thc payment of royaltiesiercuder 8nd for all olher purposcs'

exceptingparagruptr Tt i,a, to rt",u 
" "*i.n[ 

as if operatioru-wcre commqnccd or productio[ wgrc obtaincd from the lcased prcmises During the

,r.iLi'r,l*iJ, "ro" 
above desoibei ranJ is suu;ect ro a"a uound by declaration ofpooling or unitizin& thc t essee shall continue to pay to the

Lessor a renral on a pro-iara basis pcI annum for rie remainiog acreag! in lhar pafl of said laod not subject to pooling or uni:izing until a *rll is

complctcd on said r.muining ac."ug. o, suiJ a.rcage is poolcd oi unitizirl- or sunindcred under letms hereoi A! ally lime the poolcd or unilized a'ea

i, ,Ji **g op€*,"d in sJch foi or productio;f said minerals, rle Lessee, or Lessecs, crealing the pool o. uni! ruy suRendcr or canccl tlc

o-""1"r"ii"rir'p""ri"g 
"r 

unitizing in thi samc manner by which said lcssc nroy be surrendered uodet th! tcrms hqr'of'

This lciue may be unitized ot pooled in accordance with fte forsgoing provisions with respeat to arry one or molc strsta5 ofthc lend' and' in such

evcnl the unit oipool shall apply only to lhc strata ot stss18s so specified'

scvenrh: lf Lesso6 are not the owners oflhe full fce estate ofoil, gas antl o*rer hydrocarbons (cxccptroal) in an undsrlying the leased premises'

thcn all roDtal and royatry paymcors pro"it"j foi herein lvhictr are uiscd upon such full owoership) shall bq rcducld and paid prc rata lo rlte sarhe

extent lhe Lcssor's owne.shiP is less fian the full fce o',,ncr:hiP'

Ninft: Lessee may surender and cancel this Lcase as to all or alry palt of lhc Leasehold by lecotdil8 a surtoder of Lrare' 8nd if a partial

*rr""A"i, in. naoy i*tal shall be rcducod in proportion lo the aorcsge surcodered'

Tcnth: It is agrecd ihat the tcrms and conditions hgrein containcd shall be binding upon the heirs, succ€ssors or assigns ofthc parties helero'

Eleve[th: In the event of a disageement b€twe-en Lessor ond Lessee conceming this lease, performance thereulder, or damages

caused by Lessee,s opentions, ,enremeni si"u be delermined by a pancl of tiree disin@restod srbitrato$' Lassor and Lessee shall

aoooiur and Day the fee of onc each, ;il;;;"-"pp"rtea shau appoint.0re rbird, whose fee shall be bome equally by L€ssor and

l::;;;. Th.;;;atl be bv unanimous decision of the arbitratoff and shallbe final'

Eighth: All
abovc

paymcnts und.. this lcase shsll be madc direct to ftc Lcssor' or by ch'ck mailcd to sEne address as

WITNESS t* i"llowing sigraturcs and sealsr

(seal)
(scal)

Eula Butler

(s€al)
(seal)

ACKNOWLEDGEMENT

STATE OF 
-Tennessee-----J

COUNTY OF 
-ROANE-sS'

PersonallY aPPeared before me,
a Notary Public in and for said County

and who aclcrowlcdgcd that 5t ho- executed the

and State the within oamed bargailors' wi& whom I am personally acquainted'

ii t inlit*rn*, r", the purposes therein contained' /
witness my hand and offrcial seal at@emljssee' this :? da'!

My commission Exp o"s /l arry or ?-')'', 'zo oL

,t/r4' 204

otary Pub

EI(/Pc: 1021/365-366

03053'74-7
4trsE alrcr: l.r.

This inslrumenr was PrePared bY:

Nonh Coasl Ener$/ Easlgm' lnc

Post Office Box 8

Ravcnswood, WV 26164

tr^ra ot rElr8s$!, rorE

UNRLEXE EETRY
ilol$lro'D&EI.I
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