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Oil and Gas Lease

This Agreement .
R % i , made the 4th day of September, 2003, by and between Eula Butler, a single woman, whose address is 111 Butler

party of the first part, hereinafter called the Lessor, and North Coast Energy Eastern, Inc., a Delaware i i ili
lled L ) , Inc,, corporation, h
Office Box 8, Ravenswood, West Virginia 26164, party of the second part, hereinafier called the Lessee. pootion; luing . meagcisrntien

Witnesseth: That for and in consideration of the premises and of the mutual covenants and agreements hereinafter set forth, the Lessor
and Lessee agree as follows: |

LEASING CLAUSE; Lessor hereby leases exclusively to Lessee all the Oil and Gas and their constituents whether hydrocarbon or non
hydrocarbon, underlying the land herein leased, together with such exclusive rights as may be necessary or convcni’ent for Lessee, at its election u;
explore for, Flcvclop, produce, measure, and market production from the Leasehold, end from adjoining lands, using methods and techniques wl-:ich
are not restricted to current technology, including the right to conduct geophysical and other exploratory tests; to drill, maintain, operate, ceasc to
operate, p!ug. abandon, and remove wells, to use or install roads, electric power and telephone facilities, and to construct pipclincs: with ap'puncnam
facilities, including data acquisition, compression and collection facilities for use in the production and transportation of products from the Leasehold
and lfmm neighboring lands across the Leaschold, and such rights shall survive the term of this agreement for so long thereafter as operations are
f;ontmucd; to use oil, gas and non-domestic water sources, free of cost, to store gas of any kind underground, regardless of the source thereof,
1ncl.uding the injection of gas therein and removing the same therefrom; to protect stored gas, to operate, maintain, repair and remove material ami
equipment. The premises or tract of land is situated in 2nd District, Roane County, Tennessee, and bounded and described substantially, now or
formerly, as follows: '

On the North by lands of Stuart Butler
On the East by lands of Gayle Moore
On the South by lands of Butler Lane
On the West by lands of Blair Road

containing 27.60 acres, more or less, and being the same land conveyed 1o the Lessor by W. A. Ray dated July 21, 1952 and recorded in the records
of Roane County, in Deed Book E7, at Page 288, reserving therefrom 200 feet from the buildings now on said land on which no wells shall be drilled
by either party except by mutual consent. Lessee reserves 200" around each well bore for operational purposes.

1t is agreed that this lease shall remain in force for the term of Five(5) years from this date and as long thereafter as the lessee is engaged in the
production of or search for oil and gas, or either of them, on the leases premises.

IN CONSIDERATION OF THE FOREGOING the said Lessee covenants and agrees:

First: To deliver to the credit of the Lessor, free of cost, in the pipeline or tanks to which the wells of the Lessee may be connected, as royalty the
equal one-eighth part of all oil and natural gasoline produced, saved and transporied from the leased premises; or, at the Lessee’s option to pay to the
Lessor an amount equal to the market price at the well of such ane-cighth royalty, based on the market price of oil and natural gasoline of like grade
and gravity prevailing on the date such oil and natural gasoline is run into the pipeline or into storage tanks.

Second: To pay to the Lessor one-eighth of the prevailing field price, at the well, for the gas and other hydrocarbons (except coal) which are
produced, marketed and used off the premises from cach and every gas well drilled on said premises. Lessor shall pay a proportionate part of all ad
valorem, excise, occupation, depletion, privilege, license, severance, processing, production or other taxes now or hereafter levied or assessed or
charged on the oil and or gas produced from the land.

Third: Upon approval of Lessor's request for free gas and the execution of a Consumer Gas Agreement, the Lessor may use gas for heating and
lighting the inside of one dwelling house, sityate on the leased premises, from any one well thereon producing more gas than is necessary for the
operation of this lease, provided the Lessor uscs the same without waste, and furnishes and uses, at his own cost and risk, economical lighting and
heating appliances. Lessor's use of gas under this clause shall be limited to 200,000 cubic feet per annum. All gas used in excess of 200,000 cubic
feet per year, shall be paid for by the user thereof, at a rate equal 1o the then current published rate, for gas utility, for the town nearest the premises
above described. The use by Lessor (or the use by any other party with the permission of Lessor) of gas pursuant (o the foregoing provisions shall
constitute an agreement by Lessor (and such other user) to indemnify and save Lessee harmless from all claims and demands for personal injury
(including death) and for property damages incurring in any way and to all persons and property from the use of said gas, Lessee’s facilities and all
other facilities used or attempted to be used for such purposes.

Fourth: To pay for damages done to growing crops occasioned by the location and drilling of any well or wells.

Fifth: To pay Lessor as Delay Rental at the rate of Two Dollars ($2.00) dollars per net mineral acre per year payable annually in advance,
beginning on Scptember 4, 2004, and continuing thereafter until the commencement of Royalty payments. Delay Rental paid for time beyond the

commencement date of Royaity payments shall be credited upon the Royalty payment.

in paying quantities located on the leased premises (or on acreage pooled or consolidated with all or a portion
of the leased premises into & unit for the drilling or operation of such well) is at any time shut-in and no gas or gas-condensate therefrom is sold or
used off the premises or the manufacture of gasoline or other products, nevertheless such shut-in well shall be deemed to bc.a well on the leased
premises producing gas in paying quantities and the lease will continue in force during all of the time or times while such well is so shut-in, whetp::
before or after expiration of the primary term hereof. Lessee shall use reasonable diligence to utilize gas or gas anf!_gas-condf:nsatc capable ofl‘ being
produced from such shut-in well and shall be under no obligation to market such products under terms, condltl'on.s or circumstances whl'ch,. in
lessee’s judgment exercised in good faith, are unsatisfactory. Lesses shall be obligated to pay or tender to lessor within 45 days after the expiration
of each period one year length (annual period) during which such well is so shut-in, as royalty, an arnount_cqual to thg annual delay rental 'hercm
provided applicable to the interest of lessor in acreage embraced in this lease as of the end of such annual period, or, if t..h:s lease does not provide for
hen sum of $50.00; provided that, if gas or gas condensate from such well is sold or used as aforesaid before the end of any such
annual period, lessee shall not obligated to pay or tender, for that particular annual period, said sum of m?ney. ‘Sl{ch payment shall be d;emcd a
royalty under all provisions of this lease. Such payment may be made or tendered to lessor or to lessee’s credit in dePosntury bank demgnan‘:d.
Royalty ownership as of the last day of each such annual period as shown by lessee's records shall govern the determination of the party or parties

entitled to receive such payment. -
pavi0 waleh!
(Go5) )17 -02S7

If a well capable of producing gas

any delay rental, t
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Sixth: Lessee at its option may combine the above property, or any part thereof, with other tracts of land (leased or owned by Lessee) for a
drilling unit of not more than one hundred sixty acres, plus 10% acreage tolerance, on which unit one or more wells may be drilled above the top of
the Trenton, and not more than three hundred twenty acres, plus 10 % acreage tolerance, on which one or more wells may be drilled below the
Trenton. The Lessee, alone or with other Lessees, may form any pool or unit by executing, acknowledging and filing same in the records of the
county in which the pooled or unitized land is located a declaration of such pooling or unitizing, identifying and describing the pooled or unitized
aren. A copy of the declaration shall be mailed to the Lessor. Such poaling or unitizing shall be effective on and after the date of the declaration. 1fa
well drilled on the pooled or unitized area is productive, all royalties payable hereunder shall be prorated in the direct proportion that the unitized
portion of the acreage of the premises covered by this lease bears to the total acreage in said unit. Lessor agrees to give free right of way for all
production and service lines of Lessee. The commencement of operations for the drilling of a well on any premises included in each unit or
production of oil and gas at any location on said unit shall have the same force and effect as drilling operations being conducted or production
obtained from the leased premises for the purpose of extending the term of this lease, the payment of royalties hereunder and for all other purposes,
excepting paragraph Third, to the same extent as if operations were commenced or production were obtained from the leased premises. During the
time any portion of the above described land is subject to and bound by declaration of pooling or unitizing, the Lessee shall continue to pay to the
Lessor a rental on a pro-rata basis per annum for the remaining acreage in that part of said land not subject to pooling or unitizing until a well is
completed on said remaining acreage or said acreage is pooled or unitized or surrendered under terms hereof, At any time the pooled or unitized area
is not being operated in search for or production of said minerals, the Lessee, or Lessees, creating the pool or unit, may surrender or cancel the
declaration of pooling or unitizing in the same manner by which said lcase may be surrendered under the terms hereof.

This lease may be unitized or pooled in accordance with the foregoing provisions with respect to any one or more stratas of the land, and, in such
event, the unit or pool shall apply only to the strata or stratas s0 specified.

Seventh: If Lessors are not the owners of the full fee estate of oil, gas and other hydrocarbons (except coal) in an underlying the leased premises,
then all rental and royalty payments provided for herein (which are based upon such full ownership) shall be reduced and paid pro rata to the same
extent the Lessor’s ownership is less than the full fee ownership.

Eighth: All payments under this lease chall be made direct to the Lessor, or by check mailed to same address as
above

Ninth: Lessee may surrender and cancel this Lease as f0 all or any part of the Leasehold by recording a Surrender of Lease, and if a partial
surrender, the Delay Rental shall be reduced in proportion to the acreage surrendered.

Tenth: It is agreed that the terms and conditions herein contained shall be binding upon the heirs, successors or assigns of the parties hereto.

Eleventh: In the event of a disagreement between Lessor and Lessee concerning this lease, performance thereunder, or damages
caused by Lessee's operations, settlement shall be determined by a panel of three disinterested arbitrators. Lessor and Lessee shall
appoint and pay the fee of one each, and the two so appointed shall appoint the third, whose fee shall be borne equally by Lessor and
Lessee. The award shall be by unanimous decision of the arbitrators and shall be final.

WITNESS the following signatures and seals:
(seal) ( :’Q:QZL“ ﬁzj?‘;&'d (seal)

Eula Butler

(seal) (seal)

ACKNOWLEDGEMENT

STATE OF _Tennessee___, COUNTY OF __ ROANE _ss. .
Personally appeared before me, ,é;xé;z/ ,éu:ﬁiun) , a Notary Public in and for said County

and State the within named bargainors, with whom I am personally acquainted, and who acknowledged that .She__ executed the
within instrument for the purposes therein contained. P L‘*“O

Witness my hand and official seal EIW ennessee, this ‘?_L day ofdi ;aﬂ ,202
My Commission Expires /S day of % Z— 20 24

SR ——e

"o

BK/PG:1021/365-366

— 03053747

E? PGS : AL - LEASE

E DENISE BATCH: J694

=/ (9/12/2003 - 11:30 AN __

=————— VALUE 0.00
This instrument was prepared by: S MORTOAGE TAX 0.00
North Coast Energy Eastern, Inc. %ﬁru TAx 0.00
Post Office Box 8 == ﬁc‘:""“ i 1::::
Ravenswood, WV 26164 === JrGISTER'S FEE 0.00

e TOTAL AMOUNT 12.00
STATE of TENNESSEE, ROANE COUNTY

MARLENE HENRY

REQISTER OF DEEDS
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